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The recent GST rationalisa-
tion, along with the earlier
change in income tax rates,
will significantly improve
consumption and spending
in the country, according to
Vijay Sankar, Chairman, The
Sanmar Group & Vice-Pres-
ident, FICCI. 

Sankar was speaking at the
79th annual session of the
Hindustan Chamber of
Commerce (HCC) here on
Monday.

R&D INVESTMENT

Sankar added that India’s
growth depends on its con-
tinued investment in R&D.
“While China spends nearly
$400 billion on R&D,  India’s
R&D spending is only about
$20 billion. While the ₹1 lakh
crore Research Develop-
ment and Innovation (RDI)
Fund announced in the
Budget this year is a welcome
boost, more such proactive
policies and initiatives from
the government are critical,”
he said.

“While our competitors
are struggling with an ageing
population and lack of
skilled labour, India’s large
market and e�ective

policies, such as the GST rate
cuts, will enable us to grow
and thrive,” he said.

The session also saw the
presence of TRB Rajaa, Min-
ister for Industries, Govern-
ment of Tamil Nadu, who
emphasised the importance
of policy makers and in-
dustry leaders in the growth
of Tamil Nadu. 

“Tamil Nadu’s growth has
always been driven by the ef-
fective interplay between in-
dustry leaders and policy
makers. Our focus on inclus-
ive and distributive growth
has pushed us far and beyond
other States in the country,”
he added.

Rajaa also emphasised the
importance of Chambers like
HCC in the State for collab-
orative interaction between
industry and government.  

The event saw Ramesh
Dugar, Chairman & Man-
aging Director, Dugar Fin-
ance & Investments, elected
as the 80th President of the
Hindustan Chamber of
Commerce for the year
2025-26 at the annual gen-
eral meeting. 

The event also saw the un-
veiling of HCC’s digital
portal. The portal is expec-
ted to foster scalable, inclus-
ive and cost-e�ective growth
of businesses in India. 
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EXUDING CONFIDENCE. (from left) T Ramesh Dugar,
President, HCC; TRB Rajaa, TN Industry Minister; and Vijay
Sankar, Chairman, The Sanmar Group, at the 79th annual session
of the Hindustan Chamber of Commerce in Chennai BIJOY GHOSH 

‘GST rationalisation, I-T rate
cuts will boost consumption’

Moody’s Ratings on Monday
a�rmed India’s sovereign
rating at ‘Baa3’ with stable
outlook. This is the last in-
vestment grade rating by the
agency which helps investors
take a decision and also im-
pacts borrowing from
overseas.

Earlier, S&P Global,
Morningstar DBRS and Ja-
panese credit ratings agency
R&I had upgraded India’s
rating to ‘BBB’ from ‘BBB-‘.

“The rating a�rmation
and stable outlook reflect
our view that India’s prevail-
ing credit strengths, includ-
ing its large, fast-growing
economy, sound external po-
sition and stable domestic
financing base for ongoing
fiscal deficits will be sus-
tained,” Moody’s said in a
statement. Further, these
strengths lend resilience to
adverse external trends, in
particular, as high US tari�s
and other international
policy measures hinder In-
dia‘s capacity to attract man-
ufacturing investment. 

“India‘s credit strength is
balanced by long-standing
weaknesses on the fiscal side
which will remain,” the
agency said. It projected eco-
nomic growth to be sus-
tained at 6.5 per cent in fiscal
2025-26 as the government’s
continued emphasis on cap-
ital expenditure, lower infla-
tion and the consequent eas-
ing of monetary policy will
support robust domestic
consumption and
investment.

Further, it said that strong
GDP growth and gradual
fiscal consolidation will only

lead to a very gradual decline
in the government’s high
debt burden, and will not be
su�cient to materially im-
prove weak debt a�ordabil-
ity, especially as recent fiscal
measures to reinforce
private consumption erode
the government’s revenue
base.

“India’s credit profile be-
nefits from its strong growth
potential, underpinned by a
large domestic market and
favourable demographics
that have historically sup-
ported resilient, demand-
driven expansion and helped

insulate the economy from
external shocks,” it said.

CONSUMPTION BOOST

Talking about measures to
boost consumption, the
agency noted increased in-
come tax thresholds in this
year’s Budget that have elim-
inated direct tax liabilities
for many lower to middle-in-
come households, as well as
announced the consolida-
tion of GST (consumption
tax) rates in September.
“These developments have
narrowed the tax base and
will result in foregone rev-
enue, thus curtailing poten-
tial improvements in debt af-
fordability,” it said. 

Giving rationale for stable
outlook, the agency said that
it incorporates India‘s gradu-
ally improving fiscal metrics
and resilient growth pro-
spects compared with peers.
However, “fiscal accommod-
ation in the context of the
uncertain global macroeco-
nomic outlook, including
revenue-eroding measures,
could impede progress to-
wards debt reduction and ex-
acerbate already weak debt
a�ordability,” it cautioned.

Moody’s affirms India’s rating at
‘Baa3’, maintains stable outlook 
KEY DRIVERS. It cites the country’s robust economic growth, sound external position
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GROWTH CUSHION

� Moody’s has projected economic growth to be
sustained at 6.5% in FY26

� Strong GDP growth and gradual fiscal consolidation
will only slowly reduce debt burden

TATA AIG, Equitas tie up
for insurance distribution

Mumbai: TATA AIG General
Insurance Company Ltd has
entered into a bancassurance
partnership with Equitas Small
Finance Bank to expand
insurance access across urban
and rural India. The
collaboration will enable
Equitas customers to purchase
TATA AIG’s non-life insurance
products through the bank’s
distribution network. OUR BUREAU

QUICKLY.
Govt to sell new 10-year
bond on October 3

Bengaluru: India will auction a
fresh 10-year government
bond on October 3 to raise
₹32,000 crore, the country's
central bank said on Monday,
with the new security
becoming the benchmark in
coming weeks. The current
benchmark 6.33 per cent 2035
bond has an outstanding of
₹1.8 lakh crore. The
government has said it will
borrow ₹6.77 lakh crore
through bonds in the second
half of the fiscal year. REUTERS

IndiGo is training its crew
and engineers ahead of the
planned induction of Airbus
A321XLR aircraft in Decem-
ber. IndiGo will receive one
A321XLR in FY 2026 and use
it to launch services to
Athens in Greece in January.

While there is commonal-
ity with other Airbus A320
family aircraft, the XLR,
which has the longest range
among single aisle planes,
has certain di�erent design
features. This includes an ex-
tra rear central fuel tank with
12.9 tonne capacity, giving
the aircraft a range of 4,700
nautical miles. Other
changes include reinforced
landing gear and high capa-
city water and waste system.

According to sources, In-
diGo’s engineers are under-
going training to familiarise
themselves with the aircraft.
Crew training will also cover
cabin product and service.

IndiGo has not announced
seat configuration but as per
social media posts, the air-
craft will have 195 seats (12
business and 183 economy).

Airbus said it is working
closely with IndiGo to en-
sure successful entry into
service of the A321XLR air-
craft. “The collaborative ef-
fort addresses all critical
areas, including engineering,

maintenance, flight opera-
tions, crew training and de-
ployment of advanced digital
solutions,” Airbus said in a
statement.

IN EXPANSION MODE

“The aircraft will enable In-
diGo to further expand its in-
ternational footprint while
bringing in enhanced range,
connectivity and e�ciency
to its network,” it added.

IndiGo will have to obtain
Directorate General of Civil
Aviation approval as the
A321XLR is being intro-
duced in India for the first
time. The process involves
an elaborate documentation
process. 

Airbus, too, provides air-
lines with “instructions for
continued airworthiness”
that includes details on man-
datory and recommended
overhaul periods, list of tools
and maintenance procedures
for the new aircraft type. So
far Airbus has delivered 13
A321XLR planes to custom-
ers globally and has a
pending order book of 490
aircraft. Spain’s Iberia was
the first carrier to induct the
variant last November.
Other customers include Aer
Lingus (Ireland) and Qantas
(Australia).

The aircraft is being de-
ployed on routes such
as London-Jeddah (Wizz
Air) and Madrid to Boston/
Washington DC (Iberia).

IndiGo prepares for Airbus
A321XLR induction 
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